Insurance and Insurance-Related Services Schedule 3-1: Schedule of Concessions on Trade in Services

	Modes of Supply:
	(1) Cross-border supply
	(2) Consumption abroad
	(3) Commerce presence
	(4) Presence of natural persons


	Sector or sub-sector
	Limitations on market access
	Limitation on national treatment
	Additional commitments

	7. Financial services

A. All insurance and insurance-related services①
a. Life, health, and pension/annuities insurance

b. Non-life insurance

c. Reinsurance

d. Services auxiliary to insurance
	(1) Unbound except for:
a) Reinsurance.

b) International marine, aviation, and transport insurance

c) brokerage for large scale commercial risks, international marine, aviation, and transport insurance, and reinsurance
(2) Unbound for brokerage. Other, none.
(3) A. Form of Establishment
Foreign non-life insurers will be permitted to establish as a branch or as a joint venture with 51 per cent foreign ownership. Within two years after China's accession, foreign non-life insurers will be permitted to establish as a wholly-owned subsidiary; i.e., with no form of establishment restrictions..

Upon accession, foreign life insurers will be permitted 50 per cent foreign ownership in a joint venture with the partner of their choice.

The joint venture partners can freely agree the terms of their engagement, provided they remain within the limits of the commitments contained in this schedule.

For brokerage for insurance of large scale commercial risks and brokerage for reinsurance and brokerage for international marine, aviation, and transport insurance and reinsurance: upon accession, joint venture with foreign equity no more than 50 per cent will be permitted; within three years after China's accession, foreign equity share shall be increased to 51 per cent; within five years after China's accession, wholly foreign owned subsidiary will be permitted. For other brokerage services: Unbound.

Internal branching for an insurance firm will be permitted consistent with the phase out of geographic restrictions.
	(1) None
(2) None
(3) None, except for:

– Foreign insurance institutions shall not engage in the statutory insurance business..

– Upon accession, a 20 per cent cession of all lines of the primary risks for non-life, personal accident and health insurance business with an appointed Chinese reinsurance company shall be required; one year after accession, 15 per cent shall be required; two years after accession, ten per cent shall be required; and three years after accession, five per cent shall be required; and four years after accession, no compulsory cession shall be required.
	

	
	No commitment is made for other brokerage services.
Insurance companies shall be allowed to form domestic branch offices along with the gradual cancellation of geographical restrictions.

B. Geographic Coverage
Upon accession, foreign life and non-life insurers, and insurance brokers will be permitted to provide services in Shanghai, Guangzhou, Dalian, Shenzhen and Foshan. Within two years after China's accession, foreign life and non-life insurers, and insurance brokers will be permitted to provide services in the following cities: Beijing, Chengdu, Chongqing, Fuzhou, Suzhou, Xiamen, Ningbo, Shenyang, Wuhan and Tianjin.

Within three years after China's accession, there will be no

geographic restrictions.

C. Business scope

Upon accession, foreign non-life insurers will be permitted to provide "master policy" insurance/insurance of large scale commercial risks, which has no geographic restrictions. In accordance with national treatment, foreign insurance brokers will be permitted to provide "Master policy" no later than Chinese brokers, under conditions no less favorable.

Foreign non-life insurers are permitted to provide insurance of enterprises abroad as well as property insurance, related liability insurance and credit insurance of foreign-invested enterprises in China upon accession. Within 2 years after China's accession, foreign non-life insurers will be permitted to provide the full range of non-life insurance services to both foreign and domestic clients..
	
	

	
	Foreign insurers are permitted to provide individual (not group) insurance to foreigners and Chinese citizens; within three years after accession, foreign insurers will be permitted to provide health insurance, group insurance and

pension/annuities insurance to foreigners and Chinese.

Upon accession, foreign insurers will be permitted to provide reinsurance services for life and non-life insurance as a branch, joint venture, or wholly foreign-owned subsidiary, without geographic or quantitative restrictions on the number of licenses issued.

D. Licenses:

Upon accession, licenses will be issued with no economic needs test or quantitative limits on licenses. Qualifications for establishing a foreign insurance institution are as follows:

– the investor shall be a foreign insurance company with more than 30 years of establishment experience in a WTO member;
– it shall have a representative office for two consecutive years in China;
– it shall have total assets of more than US $5 billion at the end of the year prior to application, except for insurance brokers. Insurance brokers shall have total assets of more than US$ 500 million. Within one year after accession, they shall have total assets of more than US$ 400 million. Within two years after accession, they shall have total assets of more than US$ 300 million. Within four years after accession, they shall have total assets of more than US$ 200 million.

4) Unbound except as indicated in Horizontal Commitments.
	(4) Unbound except as indicated in Horizontal Commitments.
	

	①Any further authorization provided to foreign insurers after accession under more favorable conditions than those contained in this schedule (including the extension of grandfathered investments through branching, sub-branching or any other legal form), will be made available to other foreign service suppliers which so requested.


